REACH hitting Indian chemical exports to EU: Govt
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New Delhi, Feb 23 (PTI) The government today said that a regulation, REACH, by the European Union on chemicals has hit India''s exports, besides increasing transaction cost.

"Yes sir," Minister of State for Commerce and Industry Jyotiraditya Scindia told the Rajya Sabha in a written reply to a question whether REACH threatens 24 per cent of India''s chemical exports by pushing up the cost per exporter per chemical by Rs 50-60 lakh.

He, however, said that the cost per chemical varies from Rs 3.25 lakh to Rs 80 lakh depending upon the hazardous nature of chemical, the volume of chemical and the number of registrants for the chemical, among others.

The Registration Evaluation Authorisation and Restriction of Chemical Substances (REACH) aims to improve protection of human health and the environment from the risks of chemicals, while enhancing the competitiveness of the EU chemicals industry.

Scindia said, initially, there was an apprehension in the industry that REACH might adversely impact exports of India. The government has provided support to the industry including financial assistance for creating awareness on the various REACH provisions and facilitation for pre-registration through export promotion councils.

He said concerns of Indian industry on REACH have apprised to concerned authorities in European commission.

India has been doing bilateral consultation with the European Union on the REACH regulation and has also raised its concerns on this issue in the Technical Barrier to Trade Committee (TBT) of the WTO. This is a normal procedure that precedes challenging measures in the WTO, he said.

